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Independent Auditor's Report

To the Board of Trustees of Fort Vermilion School Division:

Opinion

We have audited the financial statements of Fort Vermilion School Division (the "School Division"), which
comprise the statement of financial position as at August 31, 2020, and the statements of operations,
remeasurement gains and losses, change in net financial assets, cash flows and the related schedules for the
year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the School Division as at August 31, 2020, and the results of its operations, its remeasurement gains and
losses, its changes in net financial assets and its cash flows for the year then ended in accordance with
Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the School Division in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Canadian public sector accounting standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the School Division’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management intends to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the School Division's financial reporting process.

KINCENTRIC) ACCOUNTING > CONSULTING > TAX
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Audltor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the School Division’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and,
pased on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the School Division’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the School Division to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Leduc, Alberta MA/P LLP

November 25, 2020 Chartered Professional Accountants

MNP



School Jurisdiction Code: 1250

STATEMENT OF FINANCIAL POSITION
As at August 31, 2020 (in dollars)

2020 2019
[FinANCIAL ASSETS
Cash and cash equivalents (Schedule 5; Note 3) | g 8,002,371 | § 5,899,500
IAccounts receivable (net after allowange;) - (Note 4) $ 5,395,478 | § 5,883,429
Portfolio investments o -
Operating - - $ $ -
Endowments o $ - $ z
Inventories for resale $ 2 $ -
Other financial assets o $ = 3 -
Total financial assets o N $ 13,397,849 | 12,782,929
LIABILITIES
Bank indebtedness $ - 3 =
Accounts payable and acgued liabilities (Note 5) $ 3682326 | $ 7,465,166
Unspent deferred contributions (Schedule 2) $ 996.930 | $ 1,007,641
Eployee future benefits liabilities (Note 6) $ 757271 $ 229316
Environmental liabilities $ ~ s
Other liabiites - o 5 s :
Debt - o
Supported: Debentures $ 5 $
@upported: —Debentures - o $ ] $ a
' Mortgages and capital loans - $ - $ -
Capital leases $ - $ -
ﬁ'otal liabilities - - - $ 4,754,983 | § 8,702,123
Net financial assets Is_ 8.642 866 I $ 4,080,806
NON-FINANCIAL ASSETS
Tangible capital assets (Schedule 6) 4§ 47,417,095 | § 47.896.110
inventon,r of supplies $ 45445 | 5 =
Prepaid expenses (Note 7) $ 562,939 | $ 231,098
Other non-financial assets - o $ - |3 -
Total non-financﬂassets - - - % 48025479 | $ 48,127,208
Net assets before spent deferred capital contributions $ 56,668,345 | § 52,208,014
S_;mnt deferred capital ooLributions - (Schedule 2) $ 39,413,630 | $ 39,843,034
Net assets - - $ 17,254,715 | $ 12,364,980
fNet assets (Note 8)
Accumulated surplus (deficit) (Schedule 1)— % 17,254,715 | 12,364,980
A_mumulatedre—measurement gains (losses) - - 3 o % -
B - $ 17,254,715 | & 12,364 980
Contractual obligeﬁ)ns (Note 9)
Contingent liabilities - -  (Note 10)

The accompanying hotes and schedules are part of these financial statements.
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School Jurisdiction Code: 1250
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2020 (in dollars)
Budget Actual Actual
2020 2020 2019
REVENUES
Government of Alberta 5 50,389,257 | ® 9509502 1 § ADRESA
Federal Government and other government grants $ 53818751 % 5,819,304 | % 5,639,854
Property taxes $ S - |8
Fees $ 340,000 | $ 156,663 | $ 217,508
Sales of services and products $ 505,000 | § 4,614,866 | $ 6,174,148
Investment income $ 110,000 | 8 91,010 § 123,564
Donations and other contributions $ 850,000 | $ 732,724 | $ 1,148,050
_Other revenue o - $ 280,000 | $ 283,487 | $ 238,354
Total revenues - - $ 57,856,132 | § 61,263 616 | § 63,478.065
EXPENSES
Instruction - ECS $ 2423807 | § 2134003 | § 2,065,673
Instruction - Grades 1 - 12 - $ 41,067,256 | § 39,497,216 | $ 41,213,753
Plant o_p_erations and maintenance (Schedule 4) $ 7,502,128 | $ 8,276,140 | $ 13,180,600
| Transportation - $ 3,676,023 ] § 3,267,686 | $ 3,655,624
Board & system administration $ 2,228,935 | $ 2,159,025 | $ 2,227,800
External services - $ 957,983 | $ 1,039,811 1 § 956,169
Total expenses - $ 57,856,132 | § 56,373,881 | § 63,199,619
Annual operating surplus (deficit) o $ $ 4,889,735 | § 278,446
Endowment contributions and reinvested income 3 - 13 S
A_nnual surplus (deficit) - B - $ 4889735 | % 278,446
Accumulated surplus (deficit) at beginning of year $ 12,364,980 | $ 12,364,980 | § 12,086,534
Accumulated surplus (deficit) at end of year $ 12,364,980 | $ 17,254,715 | $ 12,364,980

Classification: Protected A

The accompanying notes and schedules are part of these financial statements




STATEMENT OF CASH FLOWS
For the Year Ended August 31, 2020 (in dollars)

School Jurisdiction Code:

1250

2020 2019
CASH FLOWS FROM:
A. OPERATING TRANSACTIONS
Annual surplus {deficit) 5 4,800,735 | $ 278.446
Add {Deduct) items not affecting cash:
Amortization of tangible capital assets. § 3453497 | § 3,369,004
Net (gain)/loss on disposal of tangible capital assels § (323)[ $ (16.937)
5 b g $ -
(Gain)/Loss on sale of portfolic investments _ _ $ = $
Spent deferred capital recognized as revenue § (2.433,663)] § (2.417.002
Deferred capital revenue write-dawn ( adjustment. - § : $
Increase/{Decrease) in employes fullre benefit iabilities $ (1563.589)| $ (37.252)
Donations in kind b - 18 2
$ :
§ 5,755,657 | $ 1,176,259
({Increase)/Decrease in accounts receivable $ 1,487,951 | $ (4,951,033)
(Increase)/Decraass in inventories for resale 18 - $ -
(Increase)/Decrease in other financial assets o $ - $ -
(Increase)/Decrease in inventory of supplies $ (45.445)] § =
(Increase)/Decrease |n prepald expenses —— $ (331.841)| $ 113,765
(Increase)Decrease In other non-financial assets $ - 3 -
Increased(Decrease) In accounts payable, accrued and other liabilities $ (3,782,840)| $ 4,774,511
Increase/(Decrease) in unspent deferred contributions $ (10,7113} § 288.244
Increase/(Decrease) in enviromental liabilities $ -
‘Other accounts payabie adjustments $ 418301 3 =
Total cash flows from op ing transactions - $ 3,114,601 | § 1,401,746
B. CAPITAL TRANSACTIONS
Acqusition of tangible capilal assots 8 (2.281,510)| $ (2,269,004}
Net proceeds from disposal of unsupported capilal assets $ 201218 120,984
- 1s - Is
Total cash flows from capital transactions - | § (2,979.498)| $ {2,148,020)
C. INVESTING TRANSACTIONS
Purchases of portfolio in its - & B -
Proceeds on sale of portfolio investments $ = 3 =
Other (Describe) __ $ - |s
Other {describe) $ - $ -
Total cash flows from investing transactions § - $ -
D. FINANCING TRANSACTIONS
Dbt Issuances § - 1§ -
Debt repayments $ - |s
Intrease (decrease) in spent deferred capital contributions $ 1,967,768 | $ 505,942
Capltal lease issuances 3 - $ -
Capial lease payments. . $ $ =
Other (describe) . $ $ =
Other (describe) - $ - $
Total cash flows from fi ing transactions $ 1,967,768 | § 505,942
Increase (decrease) in cash and cash equivalents $ 2,102,871 | $ (240,332)
Cash and cash equivalents, at beginning of year $ 5,899,500 | § 6,139,832
Cash and cash aquivalents, at end of year $ 80023718 5,848,500

The accompanying notes and schedules are part of these financial statements.
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School Jurisdiction Code:

STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
For the Year Ended August 31, 2020 (in dollars)

1250

Budget 2020 2019
2020
Annual surplus (deficit) § - 3 4,889,735 I 5 278,446
Effect of changes in tangible capital assets
Acquisition of tangible capital assets 5 (2,417,002)] § (2,981,510)] $ (2,269,004)
Amortization of tangible capital assets 5 3,369,004 | § 3463497 | $ 3,369,004
‘Net (gain)/loss on disposal of tangible capital assets 3 $ (2,009)] $ (16,937)
‘Net proceeds from disposal of unsupported capital assets 3 : § 9037 1% 120,984
Write-down carrying value of tangible capital assets 3 S i
Transfer of tangible capital assets (from)/to other entities $ - $ -
Other changes o $ e R -
Total effect of changes in tangible capital assets 3 952,002 | $ 479,015 | § 1,204,047
Acquisition of inventory of supplies § - 18 (45,445)] § -
Consumption of inventory of supplies — ] - |8 = §
(Increase)/Decrease in prepaid expenses $ - |s (331,841)| § 113,765
(Increase)/Decrease in other non-financial assets $ - |3 S -
Net remeasurement gains and (losses) B - 5 - $ -
Change in spent deferred capltal contributions (Schedule 2) % = 3 (420 404)] $ (1,811,060)
Other changes i $ - —
Increase (decrease) in net financial assets 3 952,002 | $ 4,662,060 | § (314,802)
Net financial assets at beginning ofy_ear $ 4,080,806 | $ 4,080,806 | $ 4,395,608
Net financial assets at end of year $ 5,032,808 | § 8,642,866 | $ 4,080,806

The accompanying notes and schedules are part of these financial statements.

Classification: Protected A




School Jurisdiction Code:

STATEMENT OF REMEASUREMENT GAINS AND LOSSES

For the Year Ended August 31, 2020 (in dollars)

1250

2020

2019

Unrealized gains (losses) attributable to:

Portfolio investments $ $

Derivatives - - 3 3

Other $ $
Amounts reclassified to the statement of operations:

Portfolio investments $ $

Derivatives $ $

Other 3 i

Other Adjustment (Describe) o | 3 | $

Net remeasurement gains (losses) for the year | 3 | $

Accumulated remeasurement gains (losses) at beginning of year $ B

Accumulated remeasurement gains (losses) at end of year $ $

The accompanying notes and schedules are part of these financial statements

Classification: Protected A
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SCHEDULE §

School Jurisdiction Code:

SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS

for the Year Ended August 31, 2020 (in dollars)

1250

Cash & Cash Equivalents 2020 2019
Average
Effective
(Market) Amortized | Amortized
Yield Cost Cost Cost
Cash 1.58%]| $ 8,002,371| § 8,002,371 5,899,500
Cash equivalenls
Govemmenl of Canada, direct and guaranteed 0.00%
Provincial, direcl and guaranteed 0.00%
Corporate 0.00%
Other, including GIC's 0.00% 4 .
Tolal cash and cash equivalents $ 9.002.371] § 8,002371] 3 5,899 §le
See Note 3 for additional detail
Portfolio Investments 2020 2019
Average
Effective
(Market)
Yield Cost Fair Value Balance Balance
ing securities
Deposits and shorl-term securities 0.00%| $ $ ER
|Bonds and morlgages 0 00% E
000% E
Equities
Canadian equities 000%| $ 5 | $ -]
Global developed equities 0.00%
Emerging markets equilies 0.00% -]
Privale equilies 0.00%
Pooied invastmant funds 0.00%
Total fixed income securities 0.00% -
Dther
Dther (Specify) 0.00%| $ 43 -8
Dther (Specify} 0.00%
Olher (Specify) 0.00%
Olher (Specify) 0.00%
Total equities 000%| R -]
Total portfolio investmants 000%| & 18 $
Portfolio investments 2020 | 2019
Operating
Cost 8 $
Unrealized gains and losses
Endowments
Cost $ -l §
Unrealized gains and losses
Deferred revenue
k3 -l $

Total portfolio investments

The following represents the maturity structure for portfolio investments

based on principal amount:

2020 2019
Under 1 year 00% 0.0%
1to 5 years 0.0% 0.0%,
6 to 10 years 0.0% 0.0%
11 to 20 years 0.0% 0.0%
Over 20 years 0.0% 0.0%
7 0.0%

Classification: Protected A
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FORT VERMILION SCHOOL DIVISION

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2020

1. AUTHORITY AND PURPOSE

Fort Vermilion School Division (the “School Division”) delivers education programs under the authority
of the Education Act, 2012, Chapter E-0.3 (formerly School Act).

The School Division receives funding for instruction and support under Education Grants Regulation (AR
120/2008). The regulation allows for the setting of conditions and use of grant monies. The School
Division is limited on certain funding allocations and administration expenses.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with the CPA Canada public sector
accounting standards (‘PSAS"). The financial statements have, in management’s opinion, been
properly prepared within reasonable limits of materiality and within the framework of the accounting
policies summarized below:

a) Cash and Cash Equivalents

Cash and cash equivalents include cash and investments that are readily convertible to known
amounts of cash and that are subject to an insignificant risk of change in value. These short-term
investments have a maturity of three months or less at acquisition and are held for the purpose of
meeting short-term cash commitments rather than for investing.

b) Accounts Receivable

Accounts receivable are shown net of allowance for doubtful accounts.

Tangible Capital Assets

The following criteria apply:

Tangible capital assets acquired or constructed are recorded at cost which includes amounts
that are directly related to the acquisition, design, construction, development, improvement or
betterment of the asset. Cost also includes overhead directly attributable to construction as
well as interest costs that are directly attributable to the acquisition or construction of the asset.
Donated tangible capital assets are recorded at their fair market value at the date of donation,
except in circumstances where fair value cannot be reasonably determined, when they are
then recognized at nominal value. Transfers of tangible capital assets from related parties are
recorded at original cost less accumulated amortization.

Work-in-progress is recorded as an acquisition to the applicable asset class at substantial
completion.

Sites and buildings are written down to residual value when conditions indicate they no longer
contribute to the ability of the School Division to provide services or when the value of future
economic benefits associated with the sites and buildings are less than their net book value.
For supported assets, the write-downs are accounted for as reductions to Spent Deferred
Capital Contributions.

Buildings that are demolished or destroyed are written off.

Tangible capital assets with costs in excess of $5,000 are capitalized.
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FORT VERMILION SCHOOL DIVISION

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2020

2.

d)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

o Leases that, from the point of view of the lessee, transfer substantially all the benefits and risks

incident to ownership of the property to the School Division are considered capital leases.
These are accounted for as an asset and an obligation. Capital lease obligations are recorded
at the present value of the minimum lease payments excluding executor costs, e.g., insurance,
maintenance costs, etc. The discount rate used to determine the present value of the lease
payments is the lower of the School Division’s rate for incremental borrowing or the interest
rate implicit in the lease.

e Tangible capital assets are amortized over their estimated useful lives on a straight-line basis,

at the following rates:

Buildings 10 to 40 years
Equipment 5 to 20 years
Vehicles 5to 10 years
Computer hardware and software 5 years
Work in progress not amortized

Deferred Contributions

Deferred contributions include contributions received for operations which have stipulations that
meet the definition of a liability per PSAS PS 3200. These contributions are recognized as deferred
contributions by the School Division once it has met all eligibility criteria to receive the contributions.
When stipulations are met, deferred contributions are recognized as revenue in the fiscal year in a
manner consistent with the circumstances and evidence used to support the initial recognition of
the contributions received as a liability.

Deferred contributions also include contributions for capital expenditures, unspent and expended:

e  Unspent Deferred Capital Contributions

Unspent Deferred Capital Contributions (UDCC) represents externally restricted supported
capital funds provided for a specific capital purpose received or receivable by the School
Division, but the related expenditure has not been made at year-end. These contributions must
also have stipulations that meet the definition of a liability per PS 3200 when expended.

¢  Spent Deferred Capital Contributions

Spent Deferred Capital Contributions (SDCC) represents externally restricted supported
capital funds that have been expended but have yet to be amortized over the useful life of the
related capital asset. Amortization over the useful life of the related capital asset is due to
certain stipulations related to the contributions that require that the School Division use the
asset in a prescribed manner over the life of the associated asset.

18



FORT VERMILION SCHOOL DIVISION

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

e)

9)

Employee Future Benefit Liability

The School Division provides certain post-employment and retirement benefits including a Health
Spending Account for employees pursuant to certain contract agreements. The School Division
accrues its obligations and related costs under employee future benefit liabilities. The future
benefits cost is determined using data provided from the benefit provider on the accessible benefits
to the School Division’s qualifying employees as of August 31, 2020.

The School Division provides benefits including allowing employees to accumulate holidays and
carry them forward into the future pursuant to certain contract agreements. The School Division
accrues its obligation and related costs under employee future benefit liabilities. The future benefit
cost is determined using carry-forward holidays salary cost as at August 31, 2020.

Liability for Contaminated Sites

Contaminated sites are a result of contamination of a chemical, organic or radioactive material or
live organism that exceeds an environmental standard, being introduced into soil, water or
sediment. The liability of recognized net of any expected recoveries. A liability for remediation of
contaminated sites is recognized when all of the following criteria met:

an environmental standard exists;

containment exceeds the environmental standard,

the School Division is directly responsible or accepts responsibility;
it is expected that future economic benefits will be given up; and

a reasonable estimate of the amount can be made

At August 31, 2020 there is no liability for contaminated sites.
Other Assets

Intangible assets, assets acquired by right, works of art, historical treasures, collections, certain
land, and construction-in-progress managed by Alberta Infrastructure are not recognized in these
financial statements.

Operating and Capital Reserves

Certain amounts are internally restricted for future operating or capital purposes. Transfers to and
from reserves are recorded when approved by the Board of Trustees. Capital reserves are
restricted to capital purposes and may only be used for operating purposes with approval by the
Minister of Education. Reserves are disclosed in the Schedule of Net Assets.

Revenue Recognition
Revenue is recorded on an accrual basis. Instruction and support allocations are recognized in the

year to which they relate. Fees for services related to courses and programs are recognized as
revenue when such courses and programs are delivered.



FORT VERMILION SCHOOL DIVISION

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

k)

Volunteers contribute a considerable number of hours per year to schools to ensure that certain
programs are delivered, such as kindergarten, lunch services and the raising of school generated
funds. Contributed services are not recognized in the financial statements.

Eligibility criteria are criteria that the School Division has to meet in order to receive certain
contributions. Stipulations describe what the School Division must perform in order to keep the
contributions. Contributions without eligibility criteria or stipulations are recognized as revenue
when the contributions are authorized by the transferring government or entity. Contributions with
eligibility criteria but without stipulations are recognized as revenue when the contributions are
authorized by the transferring government or entity and all eligibility criteria have been met.

Contributions with stipulations are recognized as revenue in the period the stipulations are met,
except when and to the extent that the contributions give rise to an obligation that meets the
definition of a liability in accordance with PS 3200. Such liabilities are recorded as deferred
contributions. The following items fall under this category:

e Non-capital contributions for specific purposes are recorded as deferred contributions and
recognized as revenue in the year the stipulated related expenses are incurred;

e Unspent Deferred Capital Contributions; or

»  Spent Deferred Capital Contributions.

Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed, and services received
during the year is expensed.

Allocation of Costs

e Actual salaries of personnel assigned to two or more programs are allocated based on the
time spent in each program.

e Employee benefits and allowances are allocated to the same programs, and in the same
proportions, as the individual's salary.

e  Supplies and services are allocated based on actual program identification.

Pensions

Pension costs included in these statements comprise the cost of employer contributions for current
service of employees during the year.

The current and past service costs of the Alberta Teachers Retirement Fund are met by
contributions by active members and the Government of Alberta. Under the terms of the Teachers
Pension Plan Act, the School Division does not make pension contributions for certificated staff.
The Government portion of the current service contribution to the Alberta Teachers Retirement
Fund on behalf of the School Division is included in both revenue and expenses. For the year ended
August 31, 2020, the amount contributed by the Government was $2,424,288 (2019 - $2,415,272).

20



FORT VERMILION SCHOOL DIVISION

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The School Division participates in a multi-employer pension plan, the Local Authorities Pension
Plan, and does not report on any unfunded liabilities. The expense for this pension plan is
equivalent to the annual contributions of $71,256 for the year ended August 31, 2020 (2019 -
$70,526). At December 31, 2019, the Local Authorities Pension Plan reported a surplus of
$7,913,261,000 (2018 - surplus of $3,469,347,000).

The School Division also participates in the registered Supplemental Integrated Pension Plan
(SiPP). This multi-employer plan provides supplementary pension plan benefits to a prescribed
class of employees in addition to Local Authorities Pension Plan or Alberta Teacher Retirement
Fund. The expense for this pension plan is equivalent to the annual contributions of $30,537 for
the year ended August 31, 2020 (2019 - $30,599). There are three employees who are eligible to
participate in the plan; all are currently participating.

Program Reporting

The School Division’s operations have been segmented into operating segments established to
facilitate the achievement of the School Division’s long-term objectives to aid in resource allocation
decisions, and to assess operational performance. The segments are differentiated by maijor
activity as follows:

e ECS Instruction: The provision of Early Childhood Services education instructional services
that fall under the basic public education mandate.

e Grade 1-12 Instruction: The provision of instructional services for grades 1 - 12 that fall under
the basic public education mandate.

¢ Plant Operations and Maintenance: The operation and maintenance of all school buildings
and maintenance shop facilities.

« Transportation: The provision of regular and special education bus services (to and from
school), whether contracted or board operated, including transportation facility expenses.

e Board & System Administration: The provision of board governance and system-based /
central office administration.

o External Services: All projects, activities, and services offered outside the public education
mandate for ECS children and students in grades 1-12. Services offered beyond the mandate
for public education are to be self-supporting, and Alberta Education funding may not be
utilized to support these programs.

The allocation of revenue and expenses are reported by program, source, and object on the
Schedule of Program Operations. Respective instruction expenses include the cost of certificated
teachers, non-certificated teaching assistants as well as a proportionate share of supplies and
services, school administration and instruction support, and system instructional support.
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FORT VERMILION SCHOOL DIVISION

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

m) Trusts Under Administration

The School Division has property that has been transferred or assigned to it to be administered or
directed by a trust agreement or statute. The School Division holds title to the property for the
benefit of the beneficiary.

Trusts under administration have been excluded from the financial reporting of the School Division.
Trust balances can be found in Note 11.

Measurement Uncertainty (Use of Estimates)

Measurement uncertainty exists when there is a variance between the recognized or disclosed
amount and another reasonably possible amount. The preparation of financial statements for a
period involves the use of estimates and approximations, which have been made using careful
judgment. Actual results could differ from those estimates. Significant areas requiring the use of
management estimates relate to the potential impairment of assets, rates for amortization, useful
lives of tangible capital assets, collectability of accounts receivable, estimated employee future
benefits, and accounts receivable due from insurance claims not settled at the year-end.

Financial Instruments

A contract establishing a financial instrument creates, at its inception, rights and obligations to
receive or deliver economic benefits. The financial assets and financial liabilities portray these
rights and obligations in the financial statements. The School Division recognizes a financial
instrument when it becomes a party to a financial instrument contract.

The School Division’s financial instruments consist of cash and cash equivalents, accounts
receivable, accounts payable and accrued liabilities, and employee future benefits liabilities.
Unless otherwise indicated, it is management’s opinion that the School Division is not exposed to
significant credit and liquidity risks, or market risk, which includes currency, interest rate and other
price risks.

Financial assets and liabilities are recorded at cost or amortized cost and the associated transaction
costs are added to the carrying value of items in the cost or amortized cost upon initial recognition.
The gain or loss arising from derecognition of a financial instrument is recognized in the Statement
of Operations. Impairment losses such as write-downs or write-offs are reported in the Statement
of Operations.

3. CASH AND CASH EQUIVALENTS

Cash and cash equivalents include $1,992,721 (2019 — nil) in restricted cash advanced by the Holy Family
Catholic Regional Division for remediation and restoration of a school site damaged by flooding that was
owned by the Holy Family Catholic Regional Division but operated by the School Division.
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FORT VERMILION SCHOOL DIVISION

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2020

4. ACCOUNTS RECEIVABLE

2020 2019
Allowance for Net
Gross Doubtful Net Realizable | Realizable
Amount Accounts Value Value
Government of Alberta - Infrastructure $ 139,107] $ $ 139,107 $ 102,617
Alberta Education - CMR 52,413 $ 52,413 -
Federal government 534,992 534,992 212,686
First Nations 298,174 298,174 792,540
Other 4,370,792 7,370,792 5,775,556]
Total 5395478 - 5,395478 883429
5. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
2020 2019
Alberta Education $ 19 265,421
Federal government 539,653 507,867
Other salaries & benefit costs (80,937) 201,363|
Other trade payables and accrued liabilities 3,223,610 6,490,515
Total 2 32682 326 2 ?!46551 66
6. EMPLOYEE FUTURE BENEFIT LIABILITIES
2020 2019

Accumulated vaction pay liability $ 75,727 $ 67,070

gther employee future benefits 162,246

Total $ 75,727 $ 229,316
7. PREPAID EXPENSES

2020 2019

Prepaid insurance $ 183,562 $ 116,437

School startup prepaid purchases 375,436] 102,063

Other 3,941 12,598

Total r $ 562,939 $ 231,098
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FORT VERMILION SCHOOL DIVISION

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2020

8. NET ASSETS

2020 2019
Unrestricted surplus $ -13 -
Operating reserves 2,768,810 2,999,542
Accumulated surplus from operations 2-,768,810 2,999,542
Investment in tangible capital assets 8,003,359 8,052,968
Capital reserves 6,482,546 1,312,470
Accumulated surplus $ 17254715 $ 12,364,980

Included in accumulated surplus from operations are school generated funds
to which the School Division has no claim. Adjusted accumulated surplus
represents funds owned by the School Division.

2020 2019
Accumulated surplus from operations $ 2,768,810 | $ 2,999,542
Deduct: School generated funds included in
accumulated surplus (Note 12) 673,438 638,484
Adjusted accumulated surplus from operations $ 2,005372 | $ 2,361,058

(1) Adjusted accumulated surplus represents funding available for use by the School Division after
deducting funds committed for use by the schools.
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FORT VERMILION SCHOOL DIVISION

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2020

9. CONTRACTUAL OBLIGATIONS
2020 2019
Building projects $ 697,400 | $ -
Building leases @ 363,396 325,300
Total $ 1,060,796 | $ 325,300
o Building projects: The School Division is committed to capital expenditures of $697,400 for the
addition and modernization of a school. Itis anticipated that $697,400 of these costs will be fully funded
by capital revenue from Alberta Education.
@ Building leases: The School Division is committed to lease space for instructional space and staff
residences.
Estimated payments required for each of the next two years are as follows:
Building Building
Projects Leases
2020-2021 $ 557,920 % 163,128
2021-2022 139,480 81,428
2022-2023 - 79,240
2023-2024 s 39,600
2024-2025 = =
Thereafter - -
Total $ 697,400|% 363,396
10. CONTINGENT LIABILITIES

The School Division is a member of a reciprocal insurance exchange called ASBIE. A portion of the
premiums paid each year represents equity contributions to the insurance fund. These payments have
been recorded as expenses in the financial statements, as the value of equity is subject to liability
claims. Under the terms of its membership, the School Division could become liable for its proportionate
share of any claim losses in excess of the funds held by the exchange. The extent of any potential
liability cannot be reasonably estimated.
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FORT VERMILION SCHOOL DIVISION

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2020

11. TRUSTS UNDER ADMINISTRATION

These balances represent assets that are held in trust by the School Division. They are not recorded
on the financial statements of the School Division.

2020 2019
Divisional Bursaries $ 8,650] $ 8,650
Regional Collaborative Service Delivery (Banker board) 119,986 181,785
Northern Student Teacher Bursaries Program 255,642 242,407
Northern Student Teacher Practicum Program 84,842 67,878
Total $ 4691201 § 500,720
12. SCHOOL GENERATED FUNDS
2020 2019
School Generated Funds, Beginning of Year $ 638484] $ 534,957
Gross Receipts:
Fees 78,308 97,023
Fundraising 720,423 1,040,503
Gifts and donations 7,470 7,032
Grants to schools 2 11,800
Other sales and services 151,444 229,034
Total gross receipts 957,647 1,385,392
[Total Related Expenses and Uses of Funds 401,899 660,323
Total Direct Costs Including Cost of Goods Sold to Raise Funds 520,794 621,542
School Generated Funds, End of Year 673438 638,484
Balance included in Accumulated Surplus (Operating Reserves) $ 673,438| $ 638484
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FORT VERMILION SCHOOL DIVISION

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2020

13. RELATED PARTY TRANSACTIONS

Related parties are entities consolidated or accounted for on a modified equity basis in the Government of
Alberta Consolidated Financial Statements. Related parties also include key management personnel in

division and their close family members.

All entities that are consolidated in the accounts of the Government of Alberta are related parties of school
jurisdictions. These include government departments, health authorities, post-secondary institutions and

other school jurisdictions in Alberta.

Balances Transactions

Financial
Assets (at
cost or net

realizable | Liabilities (at

value) amortized cost)

Revenues Expenses

Government of Alberta (GOA):
Alberta Education
Accounts receivable / Accounts payable $ 524131 $

Prepaid expenses / Deferred operating revenue E
2,698,918 39,694

Spent deferred capital contributions
Grant revenue & expenses 44,001,984

ATRF payments made on behalf of district
Other Alberta school jurisdictions - - 165,634 -
Alberta Health - - 387,700 -
Alberta Infrastructure - - - -
Alberta Infrastructure 139,107 - - -
Spent deferred capital contributions 36,714,712 2,393,969_
Other GOA ministry Child Circle - - 152,293 -
Local Authorities Pension Plan - - - 71,256
TOTAL 2019/2020 191,520 40.396.760] $49565 562 71,256
TOTAL 2018/2019 102617 41,079.060) $49936.587 70,526

The School Division and its employees paid or collected certain taxes and amounts set by regulation or
local policy. These amounts were incurred in the normal course of business, reflect charges applicable to
all users and have been excluded from this schedule.

14, ECONOMIC DEPENDENCE ON RELATED THIRD PARTY

The School Division’s primary source of income is from the Alberta Government. The School Division's
ability to continue viable operations is dependent on this funding.
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FORT VERMILION SCHOOL DIVISION

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2020

15.

FINANCIAL INSTRUMENTS
CREDIT CONCENTRATION

Accounts receivable from one funder (2019 — one) represents 79% (2019 — 66%) of total accounts
receivable as at August 31, 2020. The School Division believes that there is minimal risk associated
with the collection of these amounts as they are from government bodies. Allowances for potentially
uncollectible accounts receivable are considered each year.

16.

BUDGET

The budget was prepared by the School Division and approved by the Board of Trustees on July 5,
2019.

17.

NUTRITION PROGRAM

Budget 2020 2020 2019
Revenues
Alberta Education 342,198 342,198 327,763
Total Revenues $ 342,198 342,198 | $ 327,763
Expenses - 386,788 262,966
Annual Surplus/defict $ 342,198 (44,590) $ 64,797

The average estimated number of students served per meal are 637 (2019 - 572).

18.

SIGNIFICANT EVENT

In March 2020, the World Health Organization declared the outbreak of a novel coronavirus (COVID-
19) as a global pandemic, which continues to spread in Canada and around the world.

This pandemic is evolving, and the School Division continues to respond with public health measures
and financial assistance as necessary. The duration and potential impacts of COVID-19 are unknown
at this time. As a result, we are unable to estimate the effect of these developments on the financial

statements.

19.

COMPARATIVE FIGURES

The comparative figures have been reclassified to conform to the current year's presentation.

28



6C

Y P31931014 :UoNnedlIsse|y

8G1'y81% Py LGls VL0l
[ 0$ (sgquosaq) JeUi0
038 0% {aquosaq) Jsuio
0$ 0% {20u0sa(Q) JaulD
0% 03 o8) juswsde|dal Way 1507
0% 0$ 2lED |00Y3S JBYE Pue 2U0j3q 9 81ed piyd
0% 0% looUosald
0% 0% 2nUaAal UCHESNPS JINPY|
0$ 0% (Syoogieak sepusbe BUIIo[) SeolAas/se)jdans Jeujo JO S[ejual 10 Sajes
0% 0% 2nuaAal JLiapnis 2ouIncid JO N0 PUE [BUCKEUJEIU]
0$ 08 S}awoll 'UCHENPEID 'sjuana [eDads
2al'vaLs b Lels swelbald ¥jiWw yosun| Joy 'sajes EUSiBleD
6102 0z0z :(anuanal 39} uey) Jayjel) ,BNUBAAL JBYI0,,
[emoy [emoy 10 °,Buisiespung,, ©,.S19npoid pue S321AISS JO SS|ES,, SB PAPIOJaJ JJE Jey) SHuapn3s Jo sjuased Aq pled sjunowe 8so|IsIp 8sedid
ulw ueij} s$9| aq Jouuers sasuejeq Juadsun,
0% 256'9¢5% 0% 0$ £99'051$ 000'0¥€$ 805'/1¢$ $334 W10l
0% 0$ 0% 0% 0$ 0% 0$ $994 J8Yi10
0$ 0$ 0$ 0$ 0% 000°02$ 0$ $901ASS pue SpOob JENOLLINJ-UON
0% 0% 0% 0% 0% 0% 0% '$99] AJIAIOE JNOY UOOU PUB UOISIAISANS Yyoun
0% 0% 0$ 03 0$ 0% 0% [9ARJ) Je|nOLINO-UON
0% 0LGCLLS 03 0% 60€'8.$ 000'051% €20°/6$ $93} Je|ndlUndexy
593} Je|ndLLUIND-UoN
0$ 08 0% 0$ 0% 0$ 0% UOIJEONPa S0UBUS O} S99} 19410
0% 0% 0% 0% 0% 0% 0% Sa0IJES pooUp|IYD Aue3
0% 0% 0$ 038 03 000'GLS 0% 568} AIANIOY
0% ¥8Y'ev$ 0% 0% 0/9'8$ 000°0¥$ £16'6$ $3SJN0D [BUOYAO JO} S934
0% 0% 0% 0$ 0$ 0% 0$ sag] weiboud aAjsuslly
0% 0$ 0% 0$ 0$ 0$ 0$ $98) J9sn ADOJOUYd8 |
uoioNIsu| diseg adueyud o0} $894
0$ [os [ 0% [ 0% [ os [0$ 0% So1|dans Uononiisy) oiseg
$994 UonONJIsu| diseg
0s BGH'0LES 0s 0% 789'69% 000'SLLS ZI50LLS Saa4 uoneuodsuel ]
.020Z ‘1€ 1snbny je 0202/6102 «6102 0202Z/6102 0202/610C 6102/8102
aouejeg juadsun 0202/6102 saa4 Aeyyag 0} ‘} saquaydes pajoallon anuaAay pajoa)j09
(a) - (0) +(g) + (v) | saunypuadx3 (@) | pasiey spund (J) juadsun (g) S99 [en}oy (v) aa4 pajebpng S99 |enjoy

—

0sclL

3P0 UOKIIPSLING [00YIS

(sJejiop w) 0Z02Z ‘1€ ¥Isnbny papu3 Jes ) ayj so4

$334 40 3INA3HOS A3LIANVNN

8 3MINA3IHIS



School Jurisdiction Code:

1250

SCHEDULE 9
UNAUDITED SCHEDULE OF CENTRAL ADMINISTRATION EXPENSES
For the Year Ended August 31, 2020 (in dollars)
Allocated to Board & System Administration
Salaries & Supplies &

EXPENSES Benefits Services Other TOTAL
Office of the superintendent $ 345153 | $ 40,747 | $ - $ 385,900
Educational administration (excluding superintendent) | $ - $ - 3 - $ -
Business administration 3 517,724 | § 239438 | $ - $ 757,162
Board governance (Board of Trustees) $ 176,680 | $ 107,395 | § - $ 284,075
Information technology $ - $ 96,893 | $ - $ 96,893
Human resources $ 332,391 [ § 28512 | $ - $ 360,903
Central purchasing, communications, marketing $ S - 1% - |8 &
Payroll $ 201,251 | $ - $ - $ 201,251
Administration - insurance $ 26974 | $ 26,974
Administration - amortization $ 45867 | $ 45,867
Administration - other (admin building, interest) $ - $ -
Other (describe) $ - $ - $ - $ -
Other (describe) $ - 3 - $ - $ -
Other (describe) $ - $ - $ - $ -
TOTAL EXPENSES $ 1,573,199 | $ 512,985 | $ 72841 | $ 2,159,025
Classification: Protected A 30




